
Since the COVID-19 crisis, the economies of Kyrgyzstan, Tajikistan 
and Uzbekistan have been characterised by reduced growth and 
trade, inflationary pressures, debt sustainability concerns, and 
rising interest rates. The Russian invasion in Ukraine poses a new 
and serious challenge to economic recovery and building favourable 
conditions for small and medium-sized enterprise (SME) development 
in Central Asia. 

Rationale
In Kyrgyzstan, Tajikistan and Uzbekistan, SMEs represent the largest 
share of firms, but the region lags behind in terms of SME access 
to financing. In addition, most employment in Central Asia is in low-
productivity activities, both formal and informal whereas the most 
productive sectors, often capital-intensive extractive industries, 
employ comparatively few people. Central Asian economies need 
more diverse production structures not only to reduce vulnerability 
to commodity-price fluctuations but also to create more and more 
productive jobs for their growing populations. In this context, it is 
increasingly important that the SME sector is able to make a greater 
contribution to job creation and investment promoting inclusive 
growth, particularly for women-led enterprises, greening of the 
economy and digital transformation.

Objectives
The overall goal of Phase II is to continue and amplify support to 
in order to improve the competitiveness and resilience of SMEs, 
particularly in view of the socio-economic spill-over effects of the 
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In programme implementation, the EBRD will be guided by the thematic 
priorities of promoting inclusive growth, particularly for women-led 
enterprises, greening the economy and the digital transformation of 
SMEs. Specific objectives include:
•	 To enhance overall resilience and competitiveness of assisted 

SMEs by providing tailored business advice and industry expertise 
aiming to help businesses adjust to new economic realities.

•	 To facilitate and improve access to finance to SMEs by providing 
tailored financing solutions.

•	 To foster transition to sustainable business practices, particularly 
the green and digital transformation of SMEs, improving energy 
and resource efficiencies.

•	 To contribute to equal economic opportunities, stimulate jobs 
creation, entrepreneurship and employability.

•	 To integrate and optimise supply chains and boost exports, 
especially in the agricultural sector, including the adoption of ESG 
standards by SME suppliers and their aggregators.

Activities and expected results
•	 Business advice, industry expertise and trainings to SMEs with an 

emphasis on resilience building and addressing the most pressing 
impacts of the crisis. Expected result: SMEs supported with 
professional business advice.

•	 Market development activities to improve the quality and supply 
of local business advisory services and to develop sustainable 
markets of local providers of advice and consultancy services. 
The Programme will implement online and physical Market and 
Sector Development Activities featuring local and international 
experts. Expected results: SMEs participation in trainings and/or 
other know-how transfer activities for SMEs. 

•	 Green and Outcome-linked Loans (OLLs) specifically linking access 
to finance to outcomes in support of the environment, inclusivity 
and corporate governance improvements. The EBRD will pilot this 
new product by providing financing to up to 5 SMEs for a total of 
up to EUR 10 million bank finance. Green Capex grants will support 
facilitation investments in technology and equipment that can 
help reducing greenhouse gas emissions and achieving other 
environmental benefits. Grants will be used for the purchase and 
use of high-performing technologies, materials and equipment. 
Expected result: SMEs provided with access to capital through 
Outcome-linked Loans (OLLs) (EUR 10 million mobilised).

•	 Policy dialogue: With a contribution from SECO, the EBRD will stay 
engaged in policy related activities providing additional support 
in areas that will help SMEs to foster digital transformation, 
adopt sustainable business practices, and to better deal with the 
challenging investment climate. 

Target group
Small and medium-sized enterprises in Kyrgyzstan, Tajikistan, 
Uzbekistan.
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